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z‘ or M ast Amenc ans Who Work OVUI’S@&S '

i By EILEEN SHANAHAN R
. Special to The New York Times °
WASHNGTO\I Oct,;” 1—The
House Ways, and Means Com-
mittee voted today to terminate
‘over a four-year period _the
special tax advantages that are
‘gvailable . to’ most . Americans

‘who work overseas.' An excep-|
‘ton was made for persons who
Swork: for charitable, education-
a], religions and _umllar oroam-
zatlons Loakh ' :
“iabout 200, 000” mdxvxdmla
half of them. government work-|
&rs”and  half employes of  pri:
vate industry, would have their
Federal income taxes increased
by>a total® of ~$150-million a
year- if - the- commettees plan
becomes-law. -

YAE--the ' same © sessmn the
‘chmmittee voted 30.t0..5 to
take up four: relatlve}y minor

s{atutory ° .. changes i’ affectmg‘

tuese companiés. . ¢
: It approved the chanveq 1fter;
'a fight over.a proposed amend-
‘ment that would have essential:!
ly “eliminated ‘the impact of
the changes on the oil industry
and alsor iliminated $30-million
of the $135:million in addition-
al taxesthat the’ four chanaes
woudd raise.: + - v
The vote that defeated the at-
tempt to-exempt oil-companies
from the change was 19 to- 18
The “panel’s "decision ‘to ‘g0
ahead with the four provisions
affectmg the multinational com-
panies’ came gfter.. cdmmittee
'members who. yesterday shied|
awav- from’ supporting any” tax
‘change: affecting . thege com-
panies . became; :persuaded that
Lomplete failure to .act ;. could
‘bring about even harsher Iegls-
lation Tater o
‘Specifically, theu‘ fear 'was!
that angry liberal Democratb/

on the committee would in-
volve the - House . -Democratic
Caucus in the issue, -as hap-
pened earlier this year on re-
peal of the oil- depletion’ allow=
ance; and force'da vote on- the|
House floor that- “would take}
away all the special tax- treat-
ment that Amemcan c,t)mpamecJ
get - an mcome from forexgn
operatlons :
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The committee took twp ac-
tions“on. the -tax benefits for
individual ’Amencans who wom
‘overseas. s

Phase Out in 4 Years'

{  Employes.of private mdu»try,
provided they have lived over-
[seas for-17 out of .18 ronsecu-
tie months, are ‘eXxempt now
[from, United States income tax
on the- first $?0 000- of thexr

T

Yy are* bonav/ ide rest:
dents of a-foreign: cduntry for
three years, the exemptlon rxses
to $25,000. -

The "committee ” voted ‘to
phase out these exemptions, in
fotir-even stages; over the next
four years. In other words, for
a person now entitled-to $20,-
000 of tax-exempt income, the
amounts would decline to $13,-:
000 for- 1976, $10,000 for 1977,
$3,000.in- 1978 and nothing in
succeeding years.

" The: situation for: Federal
Government : employes who
work in " foreign - countries is
different, They recéive a com-
plex-arrayof allowances for
itransportation, ‘educational ex-

penses; official . entertammg,,
cost- of-hvmo admstment; achlr-

S0, on, whxch ar
_taxatxon -
-The", committee ,woted tq
phase :i'out .. the - mm-c.xemgc
status-of these allowances over]
a four-year period after hearing
a :report ‘showing “that- there

xempt rrom!

i was’ no problem -in- recruitin

Government workers’ for over
seas posts. In fact, there ar
generally - hundreds of apph-
cants for each open spot
report showed.. = j
Both government and prwate
mdustry employes would rc-l
ceive one new tax advanta"e
lunder the commiltee’s bill to!

AORNCD

‘make -up in part for what theyl
:are Josing. They would be per-
m1tted to deduct up to $1,2004
,a year if they are making tui-
jtion payments for their children
for ‘private schooling in grades!
‘kindergarten © through . highl
gschool “The “rationale -is that|
'Amerxcans working  ‘overseas'
! lose ‘the. advantave of tax-:
,supported edumtlon for their
ichildren. - :

© The commlttees decision to-
‘eliminate most tax benefits for,

lindividual Americans workmo-

loverseas contrasted with- 1ts'
ifailure to tackle the basic tax

benefit- that ‘corporations get’

from overseas operations. This ;

is. the fact that profits earned

overseas .are not. subject -to

American - income  tax - until
they . are  returned- to this
country, - 7R .

The conimitfee voted 23 to
12 to postpone for six months

:all consideration of this and !
:other advantages available to :
‘multinational carporations, .ex- |
icept for’ the’four .changes it
iadopted’ roday “These  four

| changes™ had™ also . been ap--

pmved by the committee. Iast'-

‘year in a bilt that never reached'
‘the. House floor, . oy |
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